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Abstract:

This research is titled: — “Factors impact sustainability of Saudi
Family—

—owned businesses, registered at Jeddah city, a quest for
applicable model.”

The study aims to define factors role that underpin sustainability
of Saudi family—owned businesses. Also identify the main
variables and their influence on dependent variables. It is to
enable plan for the continuity of these businesses and to
contribute positively to the managerial awareness about these
factors, to help them limit their negative influence on
sustainability of family—owned businesses.

e The research problem: was formulated explicitly in
shorter lifecycle of Saudi family-owned business in
comparison to other types of businesses.

e Methodology: — researcher employed a descriptive
historical approach in addition to statistical approach and
mainly used (SPSS) as it concludes accurate findings.

e The followings are the most important findings of
the study:-

1-The general characteristics distinguish the level of family—
owned businesses in (training/mentoring, sustainability factors,
challenges and obstacles, and succession planning) were
indicated significant differences between mean scores
averages and hypothesis scores, in favour of test value
calculation, where the value of (T) and the mean scores was
consecutively, it is therefore, ) 18.65 «15.01 « 20.61 (22.44,






3
indicative values against level of (.001). and against hypothetic

values (.000). so the difference is significant.

72— There were statistically significant differences between
family—owned businesses in basis adopted in selection of their
managers on experience, education, and number of shares,
against on age basis. Therefore, there were statistically
significant difference with consecutive indicative values of
(.009 «.019) at the level of (.01 «.05) values. While it is noted
that other differences were not significant between (experience,
education and number of shares against experience, education
and family mutual consent, also between number of shares and
family mutual consent against age and family mutual consent
factors.) Since the hypothetic value were: 718 «.150 «.149 «
.408, consecutively, which suggested that factors influence
sustainability were equal. Therefore, these variables can be
classified as follows: experience, education and number of
shares come first and family mutual consent and age come
second.

Therefore, there were no statistically significant differences
between sustainability factors of family owned businesses, than
can be attributed to mechanism of selecting managers.
However, the difference is significant in sustainability factors. It
was in favour of education, shares variables and shares against
selection of managers on age basis.

That showed the broad focus of family-owned businesses on

what are the real characteristics of the successful family



members regardless of traditional practices of succeeding the
eldest on the basis of age.

The most important recommendations of the research:

1) Formulated academic body in all Saudi higher education
institutions to development awareness of the sustainability of
family businesses, and their researches.

2) Form semi government hosting body to patronize family-
owned businesses experiences and present best management
practices to strengthen sustainability factors of start-up family
owned businesses.

3) Prioritize planning, adopt governance practices, in
particular succession planning.

4) Family-owned businesses to adopt closed public stock

company type.
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