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ABSTRACT

The research problem was formulated in answering the following main
question: What is the impact of applying corporate governance on the
independence of the external auditor? The research aimed to identify the
concept, procedures, and methods of corporate governance in order to
understand previous experiences related to its application, to identify the impact
of corporate governance on the independence of the external auditor, and to
identify the relationship between corporate governance and the independence of
the external auditor. The research tested three hypotheses: that applying
corporate governance principles leads to raising the level and independence of
the external auditor at Kenana Sugar Company; that adopting corporate
governance facilitates the audit process; and that the efficiency and
effectiveness of audit committees affect the proper application of corporate
governance principles. The research reached several conclusions, including that
commenting on fees, commissions, board member bonuses, and profit
distribution enhances the auditor's independence; that applying corporate
governance principles enhances the confidence of stakeholders in the external
auditor; and that the independence of the external auditor's thinking is affected
by their relationship with the board of directors. The research recommends the
following: the necessity of applying corporate governance principles to improve
audit quality; the importance of promoting the principles of fairness in corporate
governance to reduce the effects of bias; working to enhance the independence
of the external auditor through transparency and accountability; and the
necessity of applying Corporate governance principles to enhance the credibility
of the external auditor.
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