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ABSTRACT
The study represented in the weakness of using the financial analysis (F.A.)
wols to improve the performance indicators and achieve the financial balance
Which guaranty the target profits and maintaining the liquidity of the bank. The
objective of the research was to determine the role of (F.A) tools and indicators
on guiding investment decision making (1.D.M) process. The research tested
the following hypothesis, there is a relation between using of appropriate (F.A.)
tools & indicators to analyze the current financial statements of the bank and
the identification and assessment of the strength and weakness factors in the
bank’s financial status, there is a relations between the usage of appropriate
(F.A.) tools & indicators to analyze the current financial statements of the bank
and leading (I.D.M) towards increase the profitability of the current operated
activities, there is a relation between the using of the appropriate (F.A.) tools
& indicators to analyze the current financial statements of the bank and the
assessment of financial performance for liquidity, profitability status and
predicting the bank financial default. The Finding of the study that: there is a
marked decrease in the employment-to-deposits ratio, which point to a
decrease in bank ability to employ deposits, and a decrease in the general
employment rate, with a positive relationship between the deposit employment
rate and the general employment rate, there is a significant decrease in the rate
of return on deposits. The rate of return on equity is high, with a weak direct
relationship between the rate of return on deposits and the rate of return on
owner equity. The research recommended: the use of financial analysis tools
to analyze profitability and its factors and indicators to develop policies
according to the results of the analyzes derived from them, the need to focus
on diversifying investment fields, provided that the surplus of liquidity, if any,

is directed to investment in government bonds.
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