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Abstract

The tickler of this research represented in studying and
specifying the impact of Inflation on Financial Statements, the
importance of this research rise from the importance of the
accounting as a supporting information system for the evaluation of
financial performance process in business organizations.

This study aimed at identifying the treatment of price changes
that related to inflation through the view of accounting prospective.
Assuming existence of relation between classical principals of
accounting as historical cost and fixed measuring unit that used in
preparation of financial statements and the accuracy of information
that appears on it for the future decision making process and actual
performance evaluation, the research depend on number of methods
namely historical, deductive and inductive methods.

This study most important results attained were as follows:
Relying on the classical accounting principals during inflation
period can not help in giving accurate results that could be used in
evaluating the financial position of the firm, or in investement
decision making process neither by the owners or outsider investors.

In accordance with the results the researcher recommended:
Developing the accounting principals and fundamental to be
suitable for treatment of prices level changes during the inflation

periods.
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